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OHT Guide: Finance Act 2015 

Finance Act 2015 was signed into law on 21 
December and gave effect to the measures included 
in the Finance Bill.  
 
The Minister for Finance had stated that ñpeople all 
over the country will see increases in their net payò 
and declared that ñevery worker and pensioner who 
pays income tax and/or USC will benefit from the 
changes announced in Budget 2016ò when details of 
the Finance Bill were originally released.  
 
Topical Measures 
 
Vouchers 
 
The Finance Act provides for an exemption where 
employers give a qualifying voucher to an employee 
in a year of assessment. That voucher cannot exceed 
ú500 in value, and it cannot be exchanged for cash or 
be part of any salary sacrifice arrangement. 
Previously, the maximum value was ú250 and the 
benefit of the exemption was concessional.  
 
CAT Thresholds 
 
The Group (a) threshold which generally applies to 
benefits taken from parents has increased from 
ú225,000 to ú280,000. The increased Group (a) 
threshold applies in respect of gifts or inheritances 

taken on or after 14 October 2015. 
 
The increase in the Group (a) threshold is ú55,000, 
which at the current rate of CAT of 33%, results in a 
potential tax saving of up to ú18,150. There is no 
change to the Group (b) or Group (c) thresholds. 
 
Withholding Tax on Sale of Property 
 
S. 980(3) TCA 97 previously provided that if a property 
was sold for a consideration which exceeded ú500,000 
and the vendor did not provide a certificate of 
clearance from CGT, the purchaser had to withhold 
15% of the consideration and pay it to Revenue.   
 
S. 42 Finance Act 2015 increases the threshold for 
CGT withholding tax to ú1m, but only in respect of 
houses. The existing threshold of ú500,000 remains in 
place for all other property.  
 
The term ñhouseò is defined to include ñany building or 
part of a building used or suitable for use as a dwelling 
and any out office, yard, garden or other land 
appurtenant to or usually enjoyed with that building or 
part of a buildingò.   
 
Local Property Tax Number 
 
S. 76 of the Finance Act requires property agents or 

OôHanlon Tax Limited, 6 City Gate, Lower Bridge St., Dublin 8  Tel: 01 6040280  Fax: 01 6040281  Email: info@ohanlontax.ie 


